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§1 YYTINHEORE - R

@ 1| Which is the best combination of paragraphs that describe the fundamental concepts of financial

statements ?

MGHEORBHLMESEZRHAT I2ROLBROMEAGDLE L L TRbEN LS DX LN,

X a. Fair value is the price to sell an asset or transfer a liability, in an orderly transaction between

market participants at the measurement date. Fair value is only determined by observing prices in an

active market.

A (or 2N IEATE) 1%, WER BT 2GS NMEROBITH 2 WMEICE T DEEDTHE
FABOBE (or 3., RTE)DOME THD., NEMMEIL, EELTHOMBKEBET L2 L DR
Lo THREEND,

X b. The total carrying amount of equity generally equals the amount that could be raised by selling all of

the entity’ s assets and settling all of its liabilities.

BEAOEFEMEBOGFIL, BF. CEX0EEL2T XA CRAL, AELEZITXATHRET D LITEK
STHHETEAEFEIIHE LI b,

O c¢. Contributions from holders of equity claims are not income, and distributions to holders of equity

claims are not expenses.
RENS O HE (or #H) IFME TR . HRESD B (or AR IZTHH TIEZR W,

O d. Financial statements are normally prepared assuming that the company will continue as a going concern

and operate for the foreseeable future. Therefore, it is assumed that the entity has neither the

intention nor the need to enter liquidation or to cease trading.

MBHRITEY., £E REEEL L THER L., TR ATEERFERICD T > THEGEE 2 ki3
DT EaAiRELTHERSIND, LER-T, YEFEEIBEFHESICADIEN L EMLDL,
FLEBERED LT EMNOLEE LRV LR E SND,
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IR 2| MEEEOXFRBICETLIROEED > L, (A) 25 (D) ETOEMITADELWVEEMND
MAGbEL L TROVEYRETEZ - DBEOQR I,

Measurement of inventories
0 & PE O B AH

Inventories are required to be measured at the ( A ) of cost and net realizable value (or net selling

price).
D& PE 1. BUE A () & ERRSEBL AT GEMRAL (F 7 X EREAMAED) O Wi (A) TR L
RO IE R bR,

The cost of inventories comprises the aggregate of ( B ) costs, conversion costs, and other costs

estimated selling prices in the ordinary course of business, less reasonably predictable costs of

completion, disposal, and transportation.

M PE o B R AR T, B) Rl RS FAE K O REE A CRAED ST L R EBICE 70tk

b, BT ATRRERERN., AoBEMROCRMEEMEERLZLBTH D,

Cost formulas

JE A B 5y 1A

( C )and ( D ) are acceptable accounting methods for determining cost of inventory.
OBLOCODIE., MAEEORMEAET HLODHREINDDFLIEFTIETH D,

The specific identification method is required for inventory items that are not ordinarily interchangeable

and for goods or services produced and segregated for specific projects. The same costing method must be

applied to all inventories that have a similar nature and use to the entity.

BEISEBEO R WIERLE, BIOBEDOT e Y7 FRAGICAEE - SEESh M X3y —1v X
ZOoWTIE, EEINLETH D, FA—ORMES TEL, Y%EEICE W THE X CHES B
L2ETOMEBMEECHEA L2 TiEediun,

A B C D
1 higher selling last—in, first-out (LIFO) method average cost method
Ay ik 72 B A A 2k
2 lower purchase first—in, first—out (FIFO) method acquisition method
(E9Av7 it e NS s H A 15
3 higher purchase last—in, first—out (LIFO) method acquisition method
4 lower selling first—in, first-out (FIFO) method average cost method
5 higher selling last—in, first-out (LIFO) method acquisition method
©® lower purchase first-in, first-out (FIFO) method average cost method
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M 3] [EFIL Z Group Company DEFEMBHERICKB TS £ ELORBEL W ICHET 2 ERGE®R) <
HBH, TORNRICETAIUTORRICONWT, ELVWHODOMAEELEL L TRELEURE
OB I,

(% 8]

Significant Accounting Estimates

BEERRF EOREY

Valuation of Deferred Tax Assets

i 20E Bt G PE D FT A

The recoverability of deferred tax assets is determined based on estimates of future taxable income, etc.,
based on business plans. Deferred tax assets are recorded for deductible differences that the Company
considers are likely to reduce taxable income in the future.

MIERL R EPE ORI AT REME 1T, FEFEICES I ROBBITHEEO AV ICESWTHET S E
T, MIEBGEEIT, BHEPHROBBMELHMD SEDWREENRD D & E X DM RME - RFERI
XLTE EIhET,

The Company generates a stable taxable income, and no substantial change in future business results is

anticipated. However, the Company group’ s businesses are affected by the market environment brought about
by various trends.

BHBRELZRBFHELEAHLTEY, ROEHCRELRLBIRAENETA, LILAE
MWH, BN —TOEEIL, RxRBNICE-sTbebINLIHHREOREZZ T CTHBY £,

Estimates of future taxable income based on business plans are therefore subject to uncertainty. If

estimates of future taxable income change, then this will have an impact on deferred tax assets and income
taxes—deferred.

Lo T, FEFBEICIES FOROBBIITG O RV ITIT R REMELEVE F, FfF kOB T
DRBYNER SN L6, MIEBGCEES I EABRSEREHICZENRVTET,

Provision for Warranty Expenses

T

For after—sales service expenses of products, the Company estimates future repair costs to be incurred in|

accordance with the coverage of the warranty booklet ( “general warranty” ) and records them as a provision

for warranty expenses.
HMEOT 72— —CERABHICONTIE, RaEFE (AR OBHFGEHIC K SE N RELET LE
HERZRELD, BARES Y8 L LTEHELTEBYET,

The provision for general warranty is estimated by calculating the repair cost per product for each major

market based on historical data and multiplying it by the number of products covered under the warranty.
BRI S, FETS I LICBEOT —FICESEHN 1 EL-) 0EMENEZHE L L, £
RERT LG HICRER L TRBEL - TBY £7,
The assumptions used in the estimates of the repair costs per product, and the number of products covered
under the warranty involve management’ s judgment and future uncertainty.
MY oBEEEMNO LY B L ORIENS R GEICE T 2 AR S22, BEH OHW &k
DARFEFEER G ENTWET,
Therefore, if there is a change in these assumptions, then this will have an impact on provision for
warranty expenses.
Lo T, THUHOFMREMFICEENEL LA, RERAES S ELRITT I LITRY F
R
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T.MIEREEEORAMIL, WHBRENLELTNDL I Enb, ZBEZ TR0,

A KRIERL S EPEO B FTHEME 1T, FHEFE A LR L L RORRBIT GO RV I KDL T b,

U, BERFES M T, BEOBRKEERICETORRLITTHITLOBEEKICESETHB LA
1fE&HZ DERENEZRLETE LELTWD,

T, WTHNOELOREDPEEN= L L@l HEEUBOMBHERICEALIRENDHD Z L x L
LTW3,
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BAEICHET D RICAERYS LB HND R LML BRI EEL OERICHET 5RO

X a.

koI B, ELWVWHLOOMARADLELE L TRLEYRESTEZ DRV I,

Goodwill acquired in a business combination shall be amortized regularly by straight—line method or

other reasonable method over the duration of its effect within 20 years in both J-GAAP and IFRS.

LI i@ﬁ%bf@ﬂ@i EONEICB T2 RICAERZRY RO LN DIEFEEROE
BAFHEEO N TRICEWTEL, ZOHMEOESHBITHD 20 FLNICOREY, EFHIEZTOMD
AHM AR BT X ),mwuﬁﬂéﬂéo

. An intangible asset with an indefinite useful life, an intangible asset not yet available for use, and

goodwill acquired in a business combination shall be tested for impairment annually in IFRS.

EE<FEECS TR, MEAERP T HERBEEEEE, ELEEMATRICR > TV RVER
BEEZE, BLOREMETHELEZOAAR, BERBET X P2 £ L R2THE2R6 720,

. Property, Plant and Equipment shall be tested for impairment annually by comparing its carrying amount

with its recoverable amount. Therefore, an entity does not have to evaluate whether there is any

indication that an asset may be impaired in IFRS.

AIE I EEE S, REMAR & R AT 2 T 2 2 Lic kv, BERBT X 2R L 2T
N b, Lo T, EEREXFEECISWTIE, BECEBORENH D008 5 A2 FMT
DMEIT R,

. Impairment loss in J-GAAP is recognized when the sum of undiscounted future cash flows obtained from an

asset is less than the carrying amount of its asset, while impairment loss in IFRS is recognized when the

recoverable amount of an asset is less than its carrying amount.

HAJEUEIC BT 2RI KT, BELPOBONDLHELIHNEX v v a7 —DGHENYEE
PEOREMAMZ TRIZ HEICREIND ., . HESFEEICBT 2BHEEKRT. EED BRI A
REMAAAIREME L THL LA CRBIND,
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(5] EBER LI 58 O F LB o2

An entity needs to assess whether there is any indication that an asset might be impaired at the end of each

reporting period. If any such indication exists, the entity shall test the asset for impairment by
comparing its carrying amount with its recoverable amount.

T, EHYMORBIC, GENBHEOKBENRH 20 EI DT M 2L E DD, TD LD
BRRBENGFET 256, BHECKTEEOREMA & B ATRRMAEZ L LT, WET 2 a2 %EE L
RIS 720,

However, the following impairment tests are required to be carried out irrespective of whether any

indicators of impairment have been identified.
7L, WHOKERFEESN TVENENIL»D LT, LTFTOBBET A NN E I D 0EMN
» 5,

« An entity shall test an intangible asset with an indefinite useful life or an intangible asset not yet

available for use for impairment annually.

* An entity shall test goodwill acquired in a business combination for impairment annually.

- L, MAHFEED N E R B S E G REE I E A RIS o TV AR W [E E & E IO
T, BREBEET A PEERLRITERL R0,

AEFER, REMASTHRELEORAIC ST, BEBEBT 2 M2 LR2TERL RN,

If the recoverable amount of an asset is lower than its carrying amount, the asset is impaired. The carrying

amount of the asset is then required to be reduced to its recoverable amount.

HEREORNFRMANEEMAEZ TR256. SHEETIBRHBEAL TS, 2056 EEOREM

BUXEILFTREMiZH E CHA S LR T IER 57200,
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MR 5| %4k (RERAIE3A 31 B) HAATRERHZIT-oTEY., AAKEZREAL TS, X 1
EIAHRIZEBNT, [Data I LBy, 4EMONAERAMAERFZIRA L TS, [Data I ]
KX Data MJIZESEZ, MIROBMMBEORBEEDO X FICFF EEN 2 BMir R0 &F L L
TELVWHDODEFTEZ — DRV I,

[Data I ]

The following table pertains to the Company s investments in marketable securities.

UToRIT, BHEOWHHEDOH L5 AR ~OKEITET L6 D

Category Book Value Fair Value
AT R Al
(March 31, X1)
Common Share of Trading Securities $10, 000 $10, 800
Company A 5 B H YA Ml fiE 5%
AL O 58
US Treasury Notes Held-to-Maturity $9, 600 $10, 000
Securities
K = o E i B AR AT B O R
Security B Other Marketable $12, 000 $11, 000
Al FE 7 B Securities
& O il A7 Al FIE Z%
Security C Trading Securities $8, 000 $7, 500
[Data 1]

1. The company elects an accounting policy to account for purchases and sales of securities on a trade date

basis.

ST, AMEEFOEEICOWTHEREEICLY KFAH AT 2F T ZHRAL TS,

2. On April 1, X0, the Company purchased $10, 000 face value, US Treasury Notes for $9, 600. The notes mature
April 1, X4. The Company uses the straight—line method of amortization and intends to hold the notes to

maturity.

X0 4 A 1 HiZ, &3 &m 10,000 2k KO KEMBEAFES (US Treasury Notes) % 9,600 Kk N
NTEE L, BEAEOMMHIE X4F 4 A 1 HTHD, SHIFTEIEIC K 2 EREMEZ A
LTRY, YZiEkz2iMllE CRAETEZTETHD,

3. On March 31, X1, the Company sold Security C. In accordance with generally established exchange

regulations and conventions, the trade settles two days after the trade order is submitted.

X143 A 31 BIZ, &3 AMEAR C2RALEZ, RN IRGIFTOMAIR X OCBEIEITICHE Y,
Z & H (settlement date) I EE XN HEIN T(=MEH : tradedate) " H 2 HEHEZTH 5,

4. The exchange rate on March 31, X0 is 1 USD=90 JPY, the exchange rate on March 31, X1 is 1USD=98 JPY, and
the average exchange rate during fiscal year X0 is 1USD=95 JPY.

X0 3 A3l HOLBMBIZT I KR L=90HM, XIE3 A3 HOAKHELET1IXFL=98HTH
D, XOFEEOLEHLEBEMBIT1I K RNL=95HTbod,

HAGEES: - 24t A O EHER 1,058,400 = $ 10,800 X @CRI8 [/ $
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M 6 Based on the following [Data I ] and [Data I ], select the correct amount for the company’ s gross
profit.
LLF® [Data T] KO [Data MIIZHESWT, 2D LigFlaE & L TIE LW &2 BT L
I,
[Data 1 ]

Beginning inventory $ 62,000
W E =

Purchases 400, 000
(N

Sales 460, 000

7e L

Purchase returns 20, 000

fEARL

Purchase discounts 12, 000
(N 6]

[Data 1]
1. Inventory is held for sale in the ordinary course of business. The ending inventory is as follows:

MENERET, B OEEBBRICBLWIURETIHMTHRESN TS, W RMEEEIZXRD L

BOTHD,
Units Cost per unit
HAL AL ff
Book inventory 330 $140 at Cost
MR 8 400 0 5 A7 JEE Al
Physical inventory 300 $150 at Retail
J2 b AR 9 AR 52 H A

% The company incurs a direct selling cost of $30 per unit for each sale.

SHE, EEERFE T DT LT, THAAY2Y 30 FLroEEREEELAET 5,

2 . Inventory shrinkage is included in the cost of goods sold.

MBS X, S8 LR IC & O TRET 5,

«

3. Inventory write—downs occur due to ordinary causes and are accounted for in accordance with the

Accounting Standard for Measurement of Inventories” in Japan.
MENE EOFMBITEEOFEKICE > TAELDZ O THY, BAD THIEIEEOFMIZET 2
NEFEE o CRFHA I NS,

4 . No returns related to sales of goods occurred during this fiscal year.

VHEEEITBNT, FEHORTBITHRDIEMITHEEL 272,

5. No special expenses related to goods storage were incurred during this fiscal year.

WHEEEICBONT, MMhOREICHRDIFEN2BEHEIRELR»- T,

6 . All expenses related to sales promotion activities during this fiscal year were included as operating
expenses (selling, general and administrative expenses).
VHEEEEICR T DR REFHTHELIBERIL, $XTEERAN (REHXOC—RERE) &
LTitbkahTwnd,
7 . Purchase discounts are treated as non—operating income.

EARISE, HESINE E LTRSS,
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5% F#FIZE 54,000 =58 & 460,000 — 5% _F R Af 406, 000
58 B4l 406,000 = (B4 & 62,000 + {1 A /& 460, 000 — £ AR L 20,000 — # K @140 X 330 HL{ir)
+ M EAE S @140 X 30 HLAL + FEAE  {@140 — (@150 — @30)} X 300 HifL
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FAL B A A ISR LT B AdE (RBEHIE3 A 31 H) 25 ISR IC BT 5 2 dh v
B O R $HT S % K0 [Data] O BS & SFHLEL L= A, AAMM (XL AE3 A M)
CHET2REEOEBLELTELVWLODOESZ -~ DBOR SV, 2B, FHHEMERICHEN
AT DB, HERTFTRHUBEAET, REKEOT FARBENEEATS Z L,

[Data]
1. Company A regularly sells Products X, Y, and Z individually, thereby establishing the following
standalone selling prices:
AT, BEX, #BEYROCREBZEZ2ZAENEMTHEERTELTBY, ZAICEVUTO
MATHRFEANAE N ED BTV D,

Product Standalone Selling Price
X $1, 600
Y $1, 500
zZ $1, 350

2 . Company A entered into a contract with a customer to sell a bundle consisting of Products X, Y, and
7Z . In the contract, Company A is required to transfer 100 bundles to the customer for a price stated
in the contract of $3, 500 per bundle.

REAF, BEX, HHYROHEHZPOMBRENDIR (N0 FV) ZREICRTET 5220 %
fifh Lz, YEEKICBNT, 2thAIT, ZHTEDLOAE 1 L2 D 3,500 FOffikk T, 100
REBMEBEICBEBET L2 ENERIATND,

3. Because Company A regularly sells Products Y and Z together for $1,900, it has evidence that the
entire discount should be allocated to the promises to transfer Products Y and Z.
SHEAE, BEYRORGHZ 265D TEH 1,900 RAVTREL TCWDRD, HilEoLH%
WY RORMZE2BETOINRICEDT NS THLI I LR TRHREZALTND,

4 . Company A satisfies the performance obligations for each of the products at different points in time.

SHEAIR, FNRFRORBIZHONWT, BRAIESCETHREZRET S,

5. In the fiscal year X1, Company A transferred 100 units of Product X and 80 units of Product Y to

the customer.

XIEEIZBWT, 2FAE., 85X 1005 Y 80 H 2B EICBIEE L -,

SoFE EE$ 240,000 =X $ 1,600 X 100 {7+ Y ($ 1,500 — fli 5] 500) X 80 EL{ir
Y OEZ$ 500 =5 OA2%(Y $ 1,500 +Z 1,350 — $ 1,900) X Y $ 1,500/(Y $ 1,500 + Z 1,350)
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M 8] Wod[Data I J~[Data IVIIZESE, XIFEOPHOHEMEEMIMRICBITIEE (DA%
Gte,) DEAFHESHELTELVLWLDDE T2 —DOBURAR &0,

[Data I ]

1 . Company P Group consists of Company P and Company S .
Pt —70%, PHEVSHLLMEINTVD,

2 . The fiscal year for both Company P and Company S ends on December 31.
PHFE O SHOFERFEEIT, WIhb 1231 HITKTT D,

[Data IT ]
1. On December 31, X1, Company P purchased 3,600 shares of Company S’ s 6,000 outstanding shares of
common stock for § 540, 000.
XL 12 A 31 H, PHE. SHOFEATH @KL 6,000 £k 5 5 3,600 % 540,000 N/ THL
/LT,

2 . Company S owns land with a book value of $600, 000, and its fair value is $750, 000 on December 31, XI.
There are no significant differences between the book value and the market value of Company S ’s assets
and liabilities other than land.

S #HIF MR f i %2 600,000 KA LMizfiA L THY ., XIF 12 A 31 BiCk T 2% 0N EAMET
750,000 NV T2, EHLIAD S O EER GRSV T, R A & Rl & oo I &2
ATV,

3. Company P and Company S do not recognize deferred tax assets and liabilities.
PAE K& OVS #hid, MEAE B4 K OVMIE B & A 238 L Ty,

[Data IIT']
1. Company P’ s balance sheet (in thousands of JPY )
P o 5 {5 5 3 HAL . TH
Assets |Liabilities | Common stock | Additional paid—in capital |Retained earnings
& & TR TR 4 4 F 2% Foll 4 42
December31, X1 | 300, 000 180, 000 60, 000 30, 000 30, 000
2 . Company S’ s balance sheet (in thousands of USD )
S FE D B {8 %5 I AL Tk R
Assets |Liabilities | Common stock | Retained earnings
December 31, X1 1, 000 300 600 100
[Data IV ]

1. The exchange rate on December 31, X1 is 1 USD = 100 JPY, and the average exchange rate during fiscal year
X1 is 1 USD =95 JPY.
XLAE 12 A 31 AICRIT 2 ABMEGIE, 1Kk RFAL =100 TH Y. XLEEOFELBEMG T, 12X
FAr=95MHTh5d,

<% FE 364,000 T[4 = P4k 300,000 T3 + S ¥ (1,000 F $ + FFAli %47 150 F $ ) X CR@100 4/ $
+ DAL 30 T § X 0100/ — F2 4 (S #E) Bkt 540 T $ X HRE100 F/ §

L HOF A A4 150 T = A IE i 750 T $ — 6 fif 600 T $

DAL B0 TS =AU 510 T § — (S HLALEIE 700 T § + AL 150 T $) X 60 %
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=h
oA

{Japanese translation of key vocabulary from the sample questions>

acceptable TR I D

accounting estimates S2FHEo REDY

accounting methods R U RIS

accounting policy ./i\ a7 &t

acquisition method B A5 & (4 m R A EFE A6 )

additional paid-in capital

R R o &

after—sales service expenses of products

WL o7 78— —tv xHH

amortization 18 A Ak
annually 7

assets " pE
available for use 5 AT ORE
average cost method Sy Ik
balance sheet = fE 3 BRR

based on estimates of ~

~ 0O R_BYICTE ST

be amortized regularly

BAMICEA S D

beginning inventory oW oE g e
book inventory M & A E &

book value e & M A

bundle "

business combination M e

carrying amount M & A AH

cease trading

i@ & 2 k9 2

common share of company A St A o @ Rk

common stock (A N

company =¥, FENK

compare = o )

comprises the aggregate of ~ L OAHFFHFETHKIND
contributions g o

conversion costs 35 JR

corporation i, FENK

cost formulas

JEAl B oy 5 ik

cost of goods sold

L L

v5E b

cost per unit E L=< AN ]
~ covered under the warranty Ef% i kF G o ~
debt securities E

deductible differences

kB R

deferred tax assets

deferred tax assets and liabilities

R HE B & B E KUY MR AE B & MK

deferred tax expense (benefit) N B S oo
direct selling cost EIE B ooe &
distributions . R

duration of its effect

E D RO K S

ending inventory

CH OB . MR M G R

enter liquidation

NEH TR XA D

entire discount

HE B AR 4 ik

entity RN L
equity Eg Z

equity holder H‘ﬁi -

equity securities :ﬁ 4y FiE 7%
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estimated selling prices

CRORE R 7T RS

evaluate whether ~

i~ LS R FEM T D

exchange rate ‘7% 1 — b
expenses B

face value VT

fair value O TRNE7/A T = 1 =X
fair value S

financial statements M B
first-in, first-out (FIF0) method AN S
fiscal year L2 RO
foreseeable future % AT OHE 72 R Ok
general warranty * M £ G

going concern ;fli w4
goodwill DA

gross profit

78 bR

held—to—maturity securities

il W A B MR %

holders of equity claims

B

IFRS B o= RF A %
impairment loss 7@ BB K

In accordance with ~ I~z fE s T

in thousands of JPY BAL o T H
income I %

income taxes—deferred i?f N
individually 3

intangible asset ﬂf iz E & E
inventories Tﬂﬂ & e
inventory shrinkage WA OED 8 RE &

inventory write—downs

W B % PE E AW 4R

J-GAAP

EEXCIOr T

last—in, first—out (LIFO) method ?5';4“ A G
less than ~ i’”’i’T@é
liabilities B

market value Fﬁ % A A

marketable securities

WO B DA GE R

marketparticipants Fﬁ R N
maturity i
measurement 53? fili o W E
measurement date ‘ W oE B

net realizable value

VIE Bk E BT R I 4

net selling price

VIE BE 52 A 4R

non-operating income CEZE AL 2R
observe @ﬁ 235
operating expenses 'E" EX -8

other marketable securities z O FH Al FE 2
other than ~ o~ P @

outstanding shares of common stock

AT O ) Bk X K

performance obligations

B AT E

physical inventory

CFE MM

property, plant and equipment

B E

provision for general warranty

LR GE B Y &

provision for warranty expenses

VLR R AT B Y 4

purchase costs Eﬁ A JEC Al
purchase discounts ﬁ A &5l
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purchase discounts ﬁ NG

purchase returns AR L

purchases A =

reasonably predictable é\ BN M Al O [T = =B
recoverability VRN R ORE M
recoverable amount CE I AT OBE M AR
retained earnings i*‘] g = I

sales 5 b

security Al RE

selling, general and administrative expenses Eﬁ e B &N — "
settle {9% w5

settlement date accounting STE’ /i = I = i

settlement date basis O PO #E
shareholder T E

3,600 shares 13,600 tk

similar nature and use MEE R R B AEE T S
specific identification method B vk

standalone selling prices i?ﬂ SR 58 MRS
stockholder 1‘5’5 *

straight—line method E Bk

taxable income %T% BT 15

this fiscal year ER

trade date accounting ﬁ"] E B L%

trade date basis R E B M

trading securities FEOE OB MO GE
transaction HX 5l

transfer AR

treasury notes W &

uncertainty N e M

undiscounted future cash flows i%’] BlEifFk* v vva7pw—
useful 1life iﬁ'lﬁ M E &K

valuation R LW e

warranty booklet R R E




